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Capital investments stood at 98.6% in real terms year-on-year in Q1 2013. Stabilization of capital investments in Q1 2013 at the 2012 level gave way to a 1.7% fall in Q2 2013, having hit lowest level in annual terms (by 3.3%) on June 2013. Capital investments during January over July 2013 stood at 99.3% and 102.5% year-on-year in July. During January over July 2013, the volume of performed works in the construction industry stood at 99.7% (106.1% in July 2013), commissioning of residential buildings at 106.2% year-on-year (99.4% in July 2013).
Decline in capital investments in 2013 was easily predictable because of an extremely low investment activity late in 2012 and lack of the required potential in the construction industry. It was very well evident in housing construction sector, when during June over July 2013 the trend hit a turning point and rates of commissioning of residential buildings began to slow down in annual terms.
Dynamics of capital investments is differentiated by large and medium-sized enterprises. By the end of Q1 2013 the volume of capital investments (net of small-sized business entities which can't be recognized through direct statistical methods) amounted The share of investments in housing construction as well as production of machinery, equipment and means of transportation increased significantly whereas the share of investments in construction of non-resi dential buildings and facilities contracted in the structure of capital investments in Q1 2013. The share of investments in purchase of domestic machinery and equipment has gradually been increasing in total volume of capital investments over the past four years. In Q1 2013, however, the share of investments in imported machinery, equipment, means of transportation increased up to 18.6% (against 17.9% in Q1 2012) in total volume of investments in production of machinery, equipment, means of transportation. Outstripping growth in investment imports over capital investments dynamics has been following the recent-period trend and indicative of underdeveloped domestic production of capital goods.
Outstripping growth in volume of investments in residential buildings against total dynamics of capital investments and construction of non-residential buildings was noted in Q1 2013.
Positive dynamics of commissioning of total residential floor space was noted from H2 2011 and determined by certain improvements in financing in this type of activity. In Q1 2013, organizations of all types of ownership commissioned 22.6 million sq. meters of floor space, having increased 7.6% against the same period of the previous year. Private developers constructed residential buildings with 11.6 million sq. meters of total floor space, or 51.5% of total residential space which was commissioned in Q1 2013. In analyzing dynamics of absolute volumes of investments in housing construction in the period of 2010 thru 2013, one should take a closer look at structural features of financing which relate to higher volumes and share of individual investments against increasing reduction of corporate investments in co-funded construction of residential buildings. In Q1 2013, investments in co-funded construction of residential buildings increased by Rb 18.1bn, including individual investments (by Rb 22.3bn against H1 2012). More intensive investment activity among individuals was supported by higher levels of lending. A total of Rb 535.1bn of mortgage loans was issued by the end of Q1 2013, having increased 1.21 times year-on-year.
Post-recessional recovery of financing of investments was determined by strengthened focus on the use of internal resources. In Q1 2013, the share of investments through corporate internal resources was 50.0%, having exceeded by almost 10 p.p. the value of Q1 2009. Enterprises are normally very reserved in fundraising when they face decline in financial performance results and cost-effectiveness in production. In July 2013, corporate loans increased by 15.7%, while deposits by 26.8%. In Q1 2013, bank loans accounted for 10.2% of structure of sources of financing of investments, having increased 1.8% year-on-year. Changes in the structure of bank loans have recently been governed by bigger volumes and share of loans issued by Russian banks which replace loans from foreign banks. Russian banks' loans increased Rb 86.9bn whereas foreign banks' loans contracted by Rb 9.2bn against H1 2012.
In addition, volume of foreign capital investments contracted, and their share in total volume of investments in the Russian economy decreased down to 2.7% in Q1 2013 against 3.2% in 2012. Regardless of that, in general, direct foreign investments increased by 58.9% year-on-year in Q1 2013, their usage for capital investments declined by 15.3%.
The share of budget resources increased in the structure of funds borrowed to finance investments. Budget funds accounted for Rb 459.8bn of total capital investment financing (13.7% of total volume of investments in the economy) in Q1 2013. Growth in Table 3 In accordance with the amendments, Rb 666.2bn were allocated to implement the FTIP, of which Rb 637.0bn were allocated for construction of 2886 fixed assets under construction. 1032 fixed assets are scheduled for commissioning in 2013. During January over July 2013, 26 fixed assets were commissioned, of which 14 were commissioned at full capacity, 12 fixed assets were commissioned below full capacity. During January over July 2013, Rb 301.7bn were allocated from the federal budget to finance in consideration for the annual limit, and Rb 161.9bn were actually used from all sources of financing. Traditionally, the reason for untimely start of the implementation of actions as part of the FTIP was delayed removal of finance restrictions imposed on the budget controller.
CAPITAL INVESTMENTS BY TYPE OF ACTIVITY (EXCLUSIVE OF SMALL-SIZED ENTREPRENEURSHIPS AND VOLUME OF INVESTMENTS WHICH CAN'T BE SEEN THROUGH DIRECT STATISTIC METHODS) IN Q1 2009 THRU 2013
Changes in the structure of capital investments by type of economic activity during Q1 2013 were determined by decline in construction and investment activity in the industrial production and transport industries, both accounting for almost 70% of investments in the economy.
Capital investments in Q1 2013 increased insignificantly in the manufacturing sector (100.4% against H1 2012) against decline in investments in mineral resources extraction (92.1%). Capital investments in production of means of transportation (132.2%), machinery and equipment (111.2%), ready-made metal products (116.6%), chemical production (119.4%), rubber and plastic goods (113.3%), coke and oil products (105.7%) increased at outstripping rates against the average in the manufacturing industry in Q1 2013.
